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. Sustainable investment balance in Japan

100 million yen ESG
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Until 2014, only the balance of financial products for individual investors. Started disclosure of
investment balance by domestic institutional investors from 2015

(Source) Japan Sustainable Investment Forum (JSIF) http://www.jsif.jp.net/data
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.Climate change is the topic that attracts the most attention

Number of institutions supporting TCFD in the top three countries

(as of January 25, 2023)
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. Progress in improving disclosure of climate-related information

According to the TCFD Consortium member questionnaire, 42.2% (38 institutions) of
financial institutions and 44.4% (112 institutions) of non-financial institutions disclose all 11
items, indicating that companies that have endorsed disclosure in the early stages are
particularly high.
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TCFD Status Report 2022
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. Progress in improving disclosure of climate-related information

Progress is also being made in disclosing the seven recommended items that were newly added in the 2021
revision. It is noteworthy that financial institutions are promoting Scope 3 disclosure.
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. Issues Concerning So-called “Transition Finance”

Transition Finance allows for a wide range of use of funds, but requires the fundraiser to have a strategy to achieve long-term goals
consistent with the Paris Agreement. Financial institutions have a significant role to play in evaluating and monitoring this strategy.
In response, megabanks and institutional investors are making progress in transparent transition finance initiatives, such as
disclosure of carbon intensity on a portfolio basis and collaboration through participation in global initiatives.

financed emission

GHG BAU
Emissions

Pathway C

.. Pathway B

‘e
.
.
£
G
‘e
£

transition stage

2

Base year 2030 S~ R 2050
@ DB) S BRRRIRERT




. Extension to indirect finance

seen.

In parallel with direct financing and major banks' responses, regional financial institutions are also making full-scale efforts to
support the decarbonization of their small and medium-sized business partners. A case of trying to reach out to business partners
using exploratory scenario analysis to explore the impact of decarbonization of energy-intensive industries, which have a large
presence in the regional economy, on the management of small and medium-sized enterprises linked to the supply chain. can also be

ESG

An example of an initiative by a regional financial institution based in a cluster of

heavy industries
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. From an example of guidance by the Ministry of the Environment

business partners.

Introducing a case where the impact of the transition to carbon neutrality on local SMEs is
analyzed from both optimistic and pessimistic scenarios, and the results are used in dialogue with

TIAY Al - EEBIZEDIMNOEE (ZEHSTUA)

T 7w 1 = s+ @&E
RHE | HE BERRE 3 %ﬁﬂ%
EERERRET 3 1 2 1.5 2.25
BEEERENE EVEERL 2 3 i 2 2
EVEERD 1 3 1 2 1.5
1 Uz EVENT - 3 1 2 3
B RERAE 3 3- 3.5 3.25
2 ATy TmiE (£X75 + 4 BN - h i) s 2 2 2 3.5
HEDE SRS HESESEEEIT (EvEsELEL) 2.5 2 1 1.5 2
3 HENESSEERT (EvEsEmD) 2 2 1 1.5 1.75
E#SEMRIRWEET (EVEF) 2.5 2 1 1.5 2.5
- BT BEHRRE SREHRNER (EVEARIL) 2s[E 1 25 25
(EoAETES) SEMBDREEE (EVEAEED) 2 1 25 225
-%Nﬁ;ﬁbfg}nu SBEARHEA (EVIE) asfd 1 25 3
Tt 3- 3 3.5 3.25
st 3.5 3- 3.5 3.5
TiDAH - 3 3 3 3.5
BF  J5UMEST BRI [ T EaE
GERE) g 3 S 4 4

‘® DBJ

HARB SRR SIRTT



- PNTIRYN

CEE. CHBESTTVELEL, ALY ETREREICBRLEhEESLY,
AR

¥XESH BEARBEREBRERT REREZEA (03-3244-1890)

Z{F#E (C) Development Bank of Japan Inc. 2023
HERIE. BRESHBARBERISERIT (DBJ) CEDIERENEZEDTT,

AERNIBERIRHEOHZEREL THERENIZEDTHD, BREIREEENIFE T 0D TRHOFE A RERHIZITMERICESLFIRTUIBIRICE DVWTERRESN TOE I A
AT ZDIEREM - FERMZRIE I 26D TEHDFEA KEROZHIAICERLEL TR CESOTHIBITREINE T LOBFENVELET .

AEMGEFEMTHD. BFEECEIESREINTVET  RAEROEXEL(E—EZERE - BRI R SFEEOFENMVETINT, HITETIEIEZEV, EF
HEEDTEDICHEVNS | - el - BRI BFR(CIE. HITHFT : BABGRIRERITILIASEL TUILE L,

{® DBJ AR ERT



