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ROLE OF OIL AND GAS 

INDUSTRIES 
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OIL & GAS POLICY AND 

TARGETS IN 2025 
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TARGET OF ENERGY MIX 
(Presidential Regulation No. 5/ 2006) 

Primary Energy Mix 2006 Energy Mix 2025 

Energy Elasticity < 1 Energy Elasticity = 1,8 

Gas  

28.57% 

Coal 

15.34% 

 Oil 

51.66% 

Geothermal  

1.32% 

Hydro Power  
3.11% 

Gas 

30% 

Coal 33% 

Oil 

  20% 

NRE,17% 

Biofuel 5% 

Geothermal 5% 

Biomass, Nuclear, Hydro 

Power, Solar, Wind Power 

5% 

Liquefaction Coal 2% 

NON FOSSIL ENERGY  < 5% NON FOSSIL ENERGY 

New & Renewable Energy  >  17 % 
5 
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TARGETS FOR 2025 

 Maintain oil production level of 
1 Million BOPD 

 50% national operatorship 

 Security of domestic Fuel 
Supply and Industrial 
Feedstock 

 91% local content (goods and 
services) 

 99% skilled national workforce 

 Achieving oil and gas safety, 
zero accidents, zero failure, 
and achievement of zero flares, 
and zero waste 

PETROLEUM POLICY 

 Oil and Gas Supply Security 

 Oil And Gas Utilization 

 Oil and Gas Pricing Policy 

 Unconventional Oil and Gas Business 

 Conservation Of Oil and Gas 
Production 

 Increasing National Capacity In Oil 
And Gas Industry 

FUEL POLICY 

 Feedstock & Fuel Supply Security 

 Fuel Categorization 

 Pricing Policy 

 Fuel Diversification 

 Fuel Standard and Quality 

 Fuel Efficiency 

POLICY AND TARGETS 

OF INDONESIA OIL & GAS MANAGEMENT 
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OIL AND GAS INDUSTRY ACTIVITIES    
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CONCEPT OF GREEN OIL AND GAS  
INDUSTRY INITIATIVE (GOGII) 
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 zero flare,  
  zero discharge,  
  zero waste,  
  clean air,  
  clean water, and 
  go renewable 

Directorate General Of Oil and Gas on June, 25 th 2008 

established Green Oil and Gas Industries Initiative (GOGII) to 

propose: 
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GREEN OIL AND GAS INDUSTRY INITIATIVE (GOGII) 

PROBLEMS 

 LACK OF ENERGY 

 AIR QUALITY (GLOBAL WARMING) 

 POLLUTION ISSUE 

 WASTE TREATMENT TECHNOLOGY 

 PUBLIC’S NEGATIVE PERCEPTION 

 PUBLIC’S SOSIO-ECONOMIC 

MEET OIL AND GAS SAFETY 

PROTECTION MITIGATION RECOVERY 

ZERO FLARE, ZERO EMISSION, CLEAN AIR, ZERO 
DISCHARGE, ZERO WASTE,  CLEAN WATER,  

GO RENEWABLE 
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ZERO FLARE GAS PROGRAM 

1. Preparing flare gas utilization policy (CNG, LPG, EOR) 

2. Socializing flare gas reduction policy to business entities – year 2010; 

3. Monitoring flare gas reduction implementation – year 2010 – 2025; 

4. Achieving zero flare gas target - year 2025. 
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Priority of Oil and Gas Safety 
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INDONESIA GAS PRODUCTION 
2005 – 2010 
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CO2 AND GHG EMISSION REDUCTION 

Utilizing heat from power generation 
(gas turbine), fuels savings is about 
200.750 BOPD 
(Chevron Pacific Indonesia) 

2,5 MMSCFD gas flare savings 

through vapour recovery program. 

The gas is used for gas lift or is 

sold  

(BP West Java Ltd) 

14-16 MMSCFD gas flare may be 
utilized or sold through gas flaring 
reduction program 
(Total Indonesie) 

 

5.800 – 1.000  MMSCF  (2004 – 

2014)  gas flare is processed to be 

LPG, this program may reduce CO2 

emission equivalent to emission of 

19.549 vehicles/day (PT Medco E&P 

Indonesia) 
3,5 – 20 MMSCFD gas is re-injected 

into reservoir as energy conservation 

program (temporary stored before re-

produced) (Kodeco Energy Co Ltd) 

2,1 MMSCFD gas flare may be utilized for 

gas turbine and bolier. Oil savings is about 

36.040 Ltr/hari 

Using Casing Vapour Collection (CVC) 
for producing condensate from 
associated gas 
(Chevron Pacific Indonesia) 

540 tonne CO2 emission can be 
reduced in 2006 by using Mobile 
Blow Down Compressor (Chevron 
Indonesia) 

Flare Gas Recovery System at 

Pertamina UP V Balikpapan. 

Recoverable CO2 is about  

40 tonne/hour (Pertamina Refinery 

Balikpapan).  

CER Production : 400,000 –

500,000 Ton/year             

(PT Odira Energy Persada) 
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FUTURE DEVELOPMENT    
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FUTURE DEVELOPMENT 

 
  LPG Plants  
 CNG Plants 
 EOR and marginal field developments 
 Infrastructure for gas businesses 

 
 

Future development in order to achieving zero gas flare 

target at  2025 : 
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Some potential projects on Oil and Gas Sector which can be adopted as 

CDM projects  are: 

 - Utilization of gas flaring 

    The total volume of gas flaring Year 2009 is 364 MMSCFD  

    Some of these gases are utilized as Gas Fuel, Raw material in CNG &  

     LPG  Plant 

  - Enhanced Oil Recovery (EOR) 

 - CO2 Emission Reduction through utilizing as EOR and dry ice 

 - Improvement of Energy Efficiency 

 - Fuel Substitution 

 - Carbon Capture and Storage (CCS) 
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POLICY SATEMENT ON CCS REGULATION  

Establish  such legislative and/or regulatory structure should 

include provisions governing : 

1.Capture and Transportation of CO2 

2.Injection and Geologic storage of CO2, including 

•Site and permit 

•Construction 

•Monitoring, Measurement, and verification 

•Optiimizing of the existing wells into depleted reservoar 

•Obligation post activities 
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3.  Potential  Intersections with other substantive laws(e.g environmental 

laws) 

4.  Appropriate Incentive for project development, such as funding and tax 

incentives 

5.  Provisions addressing issues of long term responsibility (addressed in 

further detail in a separate policy Statement) 

6.  Provision addressing use of CCS as a CO2 mitigation technology 

(addressed in further detail in a separate Policy Statement)  

7.  Provision recognizing  that developers and operators of enhanced 

natural gas recovery project should be eligible to opt into CCS regulatory 

regime if the project meet applicable regulatory requirements. 
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Issues Driving CCS in The UE, US and Australia 
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CCS Regulatory Initiatives 
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Key unknows for development of CCS Regulations 
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